
 
 
One of the users of our  www.elliottwaves.us  website sent the following  
questions: 
 
> I have a question regarding your elliott wave charts.  They have 
> recommendations and colored boxes i.e. red, gold, pink, etc on their 
> chart page  Please, what do those colored boxes and lines mean.  Just 
> a guess, the boxes mean end of wave projections?  Once inside the box 
> is that an alert to a wave change?.  Red is a box stronger than a pink 
> or gold box? What are the color ratings?  Thank you, and I look 
> forward to  any information you can provide. 
 
If you look at the right hand side of the chart, you can see four vertical lines of different 
colors …  at the bottom of the chart there is a table with the colors shown at the left – 
these colors match the colors used throughout the chart to indicate the different lengths of 
the waves (they are called ‘degrees’) …   
 
So the vertical lines at the right of the chart show the ‘maximum’ and ‘probable’ range of 
price for that particular degree wave, based on analysis of the already played-out wave 
patterns shown on the chart. 
 
(at the bottom left of the chart, you can see that the analyzer processed over 30.5 million 
wave patterns, out of which it recognized 5733 waves that met Elliott Wave rules – from 

http://www.elliottwaves.us/


that analysis it then pieces together the wave sequences and then tries to figure what the 
next most logical patterns will be in order to meet the ‘rules’ … ) 
 
In the chart shown above, I used the table format to present the various degree wave data 
– in the summary charts posted on the site, the same info is explained in text format.  
 

 
The text format actually gives you a lot more descriptive info.  (at the bottom of it, you 
can see the exact analyzer settings that were used to do the analysis – useful for other 
users of the same analyzer software, if they want to replicate the analysis).  
 
Unfortunately, the software is fixed-coded as to the format and appearance of the scanner 
output and it does not print the degree info in the colors that appear on the screen (see 
above, the blue-green is for the ‘minute degree’ wave pattern).  

 
 
Most of us traders are probably interested only in the degrees from ‘micro’ up to ‘minor’ 
but the longer degrees can give you and idea of the underlying trend direction. 
 
As for the target area boxes, I’ll quote from part of the ‘instruction manual’ –  
 

 



 

 
Hope that gives you a better feel for interpreting the charts.  
 
Another question received and my answer –  
 
> What is the period used to get the Wave Scanner results ?? 
> I mean 30 , 60 day or ??? 
> Thanks 
>  
 



in the 'automatic scanner' mode that i use to create the chart sets that are 
posted on the web, the analyzer selects the date range by seeking 
backwards to find a major peak or valley in the chart, which represents a 
trend reversal and thus an end to wave sequence -- and it analyzes from 
there. 
 
at the bottom of most of the charts, you will see a section that shows the 
date range that was used (along with other settings); for example, on the 
COMPQX chart, it shows --  
 
Current Analysis Settings: 
Analysis Date Range: 28-Feb-2003 to 29-Aug-2003, Label Range: 15 - 50, Preferred Count Labels: 43, Min Rating: 75, 
Include Hidden Waves, Stocks toggle ON, Bias Towards Beginning of Data: 8, Bias Towards Major High/Low: 8, Largest 
Degree Wave Filter: Any Pattern 
 
   jim  
 
 


